Instructions: After having read and understood the learning resources of this module, work the following exercises:

Exercise 1:
On February 1, Electrical Warehouse Co. issued a document to 45 days with a face value of $ 70,000 for Yamura Products Co. for cash loan.

· Calculate paper products under the assumption that carries an interest rate of 10%. 
· Determine the document outputs on the assumption that discounted at a rate of 
Exercise 2
I-Xtermination Co. sold $15,000 annual subscriptions Ruppert World for $50 each during December 2015. These new subscribers will receive monthly numbers from January 2016. In addition, the business had taxable income of $400,000 during the first calendar quarter of 2016 . the federal tax rate is 40%. quarterly tax payment will be made on April 7, 2016.

· Develop section Current liabilities balance sheet for Xtermination Co. on March 31, 2016.
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


Exercise 3
A borrower has two alternatives to a loan: 1) issue a document for $240,000, 60 days at a rate of 8%; or 2) issue a document by $240,000, and 60 days, the creditor deducts 8%.
 a) Calculate the amount of interest expense of each option. 

b) Determine the products that receive the borrower in every situation. 

c) What alternative is more favorable to the borrower? explain

a. PR 11-1A (538 p.) - Journaling transactions with passive.
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‘The following items were selected from among the transactions completed by Pioneer Co.

during the current yea
Mar. 1.

31.
Apr. 30.
June 1.
July 1.

16.

Aug. 15.

30.
Dec. 1.

22.

31

Purchased merchandise on account from Galston Co., $360,000, terms n/30.
Issued a 30-day, 5% note for $360,000 to Galston Co., on account.

Paid Galston Co. the amount owed on the note of March 31.

Borrowed $180,000 from Pilati Bank, issuing a 45-day, 4% note.

Purchased tools by issuing a $210,000, 60-day note to Zegna Co., which
discounted the note at the rate of 7%.

Paid Pilati Bank the interest due on the note of June 1 and renewed the loan
by issuing a new 30-day, 6.5% note for $180,000. (Journalize both the debit and
credit to the notes payable account.)

Paid Pilati Bank the amount due on the note of July 16.
Paid Zegna Co. the amount due on the note of July 1.

Purchased office equipment from Taylor Co. for $500,000, paying $120,000 and
issuing a series of ten 6% notes for $38,000 each, coming due at 30-day intervals.

Settled a product liability lawsuit with a customer for $310,000, payable in
January. Pioneer accrued the loss in a litigation claims payable account.

Paid the amount due Taylor Co. on the first note in the series issued on

December 1.

Instructions
1. Journalize the transactions.

2. Journalize the adjusting entry for each of the following accrued expenses at the end of
the current year:

a. Product warranty cost, $27,500.
b. Interest on the nine remaining notes owed to Taylor Co.




Exercise 4: Liabilities Transactions

We selected some of the transactions carried out by Capri Bay Stores Co. during the year.

· January 15 bought goods on credit to Todd Co., $220.000, conditions n / 30. 

· February 14 issued a document for $220,000, 60 days, 6% for Hood Co., by buying goods on credit. 

· April 15 Hood Co. payment to the amount due in the document of 14 February. 

· June 2 $187,500 borrowed Super Bank, and issued a document to 60 days, 8%. 

· July 10 Purchased tools by which issued a document for $190,000, 90 days for Columbia Supply Co., which pulled one document at a rate of 6%. 

· August 1st Super Bank paid the interest due on the document June 2 and renewed by the loan of $ 187,500 new document, 60 days, 10%. (Record in the journal debit and credit account payable documents.)
·  September 30 Super Bank payment to the amount due on August 1 document. 

· October 8 Columbia payment to the amount due on July 10 document. 

· December 1 Purchased office equipment Mountain Equipment Co. for $120,000, paid $20,000 and issued a series of 10 documents at a rate of 6% for $10,000 each, which expire every 30 days. 

· On December 5, he reached an agreement with a customer for $76,000 in the demand for product liability, payable in January. Capri Bay loss applied to an account of litigation claims payable.

· 31, paid the amount due to Mountain Equipment Co. on the first document of the series issued on 1 December.
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